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TAGS:MASS, EGEN 

SUBJECT:PROPOSED AGENTS FEE REGULATIONS 

1 . PROPOSED AGENTS FEE REGULATIONS PUBLISHED BY DEPARTMENT 
IN FEDERAL REGISTER AUGUST 9, 1976. COPIES HAVE BEEN AIR 
POUCHED TO ALL POSTS. 

2. RECENTLY ENACTED INTERNATIONAL SECURITY ASSISTANCE AND 
ARMS EXPORT CONTROL ACT REQUIRES SECSTATE TO AMEND INTER- 
NATIONAL TRAFFIC IN ARMS REGULATIONS (ITAR) TO PROVIDE FOR 
REPORTING ON POLITICAL CONTRIBUTIONS. GIFTS, AND FEES OR 
COMMISSIONS PAID OR OFFERED IN CONNECTION WITH COMMERCIAL OR 
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GOVERNMENTAL SALES OF DEFENSE ARTICLES OR SERVICES. 
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3. PROPOSED REGULATIONS DIVIDE PAYMENTS TO BE REPORTED INTO 
TWO MAIN CATEGORIES: (A) POLITICAL CONTRIBUTIONS; (B) FEES 

OR COMMISSIONS. POLITICAL CONTRIBUTIONS INCLUDE PAYMENTS 
TO ANY FOREIGN PUBLIC EMPLOYEES, OFFICIALS, CANDIDATES, 
POLITICAL PARTIES OR FACTIONS TO SOLICIT, PROMOTE OR OTHER- 
WISE SECURE CONCLUSION OF SALE. 

4. FEES OR COMMISSIONS INCLUDE PAYMENTS, GIFTS OR OFFERS 

OF $500 OR MORE MADE TO SOLICIT, PROMOTE OR OTHERWISE SECURE 
CONCLUSION OF SALE. THEY INCLUDE PAYMENTS TO SALES REPRE- 
SENTATIVES WHO ARE FORMALLY OR INFORMALLY HIRED. HOWEVER, 
TERM DOES NOT INCLUDE PAYMENTS SOLELY FOR PURCHASE OF 
SPECIFIC GOODS OR TECHNICAL, OPERATIONAL OR ADVISORY SER- 
VICES NOT MADE IN ORDER TO SOLICIT OR PROMOTE SALE AND 
WHICH ARE NOT DISPROPORTIONATE IN AMOUNT WITH VALUE OF 
GOODS OR SERVICES FURNISHED. 

5. DETAILED REPORTING BY U.S. FIRMS REQUIRED FOR POLITI 
CAL CONTRIBUTIONS AGGREGATING $5000 OR MORE OR FEES OR 
COMMISSIONS AGGREGATING $100,000 OR MORE. U.S. FIRMS 

MUST OBTAIN INFORMATION ON PAYMENTS FROM VENDORS IN CHAIN 
OF MANUFACTURE. VENDOR DEFINED TO MEAN MANUFACTURER, SUB- 
CONTRACTOR OR OTHER PERSON FROM OR THROUGH WHOM U.S. FIRM 
OBTAINED DEFENSE ARTICLES OR SERVICES VALUED AT $100,000 
OR MORE. 

6. FURTHER, POLITICAL CONTRIBUTIONS BY FOREIGN REPRESEN- 
TATIVE OF U.S. FIRM WHICH IS PARTY TO SALES TRANSACTION 
ARE TREATED AS POLITICAL CONTRIBUTIONS BY THAT PARTY, AND 
BURDEN IS UPON PARTY TO OBTAIN INFORMATION ON SUCH 
POLITICAL CONTRIBUTIONS FROM ITS FOREIGN REPRESENTATIVE. 

7. REPORTING ENTITY OR VENDOR CAN DESIGNATE INFORMATION 
AS CONFIDENTIAL, AND NO PERSON MAY PUBLISH OR DIVULGE ANY 
INFORMATION SO DESIGNATED TO ANY EXTENT NOT AUTHORIZED BY 
LAW. HOWEVER, ALL INFORMATION REPORTED AND RECORDS MAIN- 
TAINED ARE TO BE AVAILABLE FOR UTILIZATION BY STANDING 
COMMITTEES OR SUBCOMMITTEES OF CONGRESS, AS WELL AS BY USG 
AGENCIES IN ACCORDANCE WITH SECTION 39(D) OF ARMS EXPORT 
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CONTROL ACT. ALL REPORTS AND RECORDS IDENTIFIED AS CON 
FIDENTIAL ARE PROTECTED AGAINST DISCLOSURE TO EXTENT PRO- 
VIDED BY 18 USC 1905. 

8. INTERESTED MEMBERS OF PUBLIC HAVE BEEN INVITED TO SUB- 
MIT COMMENTS UNTIL SEPTEMBER 9, 1976. COMMENTS WILL BE 
CONSIDERED BEFORE FINAL ADOPTION OF PROPOSED REGULATIONS. 
REGULATIONS TO BECOME EFFECTIVE OCTOBER 1, 1976. ROBINSON 
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